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apply.  Lower rates apply for long-term capital gains and certain dividends; those rates apply for 
both the regular tax and the alternative minimum tax. 

Regular tax liability 

To determine regular tax liability, a taxpayer generally must apply the tax rate schedules 
(or the tax tables) to his or her regular taxable income. The rate schedules are broken into several 
ranges of income, known as income brackets, with the marginal tax rate increasing as a 
taxpayer’s income increases.  Separate rate schedules apply based on an individual’s filing 
status.  For 2018, the regular individual income tax rate schedules are as follows: 

Table 1.─Federal Individual Income Tax Rates for 2018 

If taxable income is: Then income tax equals: 

Single Individuals 

Not over $9,525 10% of the taxable income 

Over $9,525 but not over $38,700  $952.50 plus 12% of the excess over $9,525 

Over $38,700 but not over $82,500  $4,453.50 plus 22% of the excess over $38,700 

Over $82,500 but not over $157,500  $14,089.50 plus 24% of the excess over $82,500 

Over $157,500 but not over $200,000   $32,089.50 plus 32% of the excess over $157,500 

Over $200,000 but not over $500,000   $45,689.50 plus 35% of the excess over $200,000 

Over $500,000  $150,689.50 plus 37% of the excess over $500,000 

Heads of Households 

Not over $13,600  10% of the taxable income 

Over $13,600 but not over $51,800  $1,360 plus 12% of the excess over $13,600 

Over $51,800 but not over $82,500  $5,944 plus 22% of the excess over $51,800 

Over $82,500 but not over $157,500  $12,698 plus 24% of the excess over $82,500 
Over $157,500 but not over $200,000  $30,698 plus 32% of the excess over $157,500 
Over $200,000 but not over $500,000   $44,298 plus 35% of the excess over $200,000 

Over $500,000  $149,298 plus 37% of the excess over $500,000 

Married Individuals Filing Joint Returns and Surviving Spouses 

Not over $19,050  10% of the taxable income 
Over $19,050 but not over $77,400  $1,905 plus 12% of the excess over $19,050 
Over $77,400 but not over $165,000  $8,907 plus 22% of the excess over $77,400 
Over $165,000 but not over $315,000  $28,179 plus 24% of the excess over $165,000 
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If taxable income is: Then income tax equals: 

Over $315,000 but not over $400,000  $64,179 plus 32% of the excess over $315,000 
Over $400,000 but not over $600,000   $91,379 plus 35% of the excess over $400,000 

Over $600,000 $161,379 plus 37% of the excess over $600,000 

Married Individuals Filing Separate Returns 

Not over $9,525  10% of the taxable income 
Over $9,525 but not over $38,700  $952.50 plus 12% of the excess over $9,525 
Over $38,700 but not over $82,500  $4,453.50 plus 22% of the excess over $38,700 
Over $82,500 but not over $157,500  $14,089.50 plus 24% of the excess over $82,500 
Over $157,500 but not over $200,000  $32,089.50 plus 32% of the excess over $157,500 
Over $200,000 but not over $300,000  $45,689.50 plus 35% of the excess over $200,000 
Over $300,000 $80,689.50 plus 37% of the excess over $300,000 

Estates and Trusts 

Not over $2,550  10% of the taxable income 
Over $2,550 but not over $9,150  $255 plus 24% of the excess over $2,550 
Over $9,150 but not over $12,500  $1,839 plus 35% of the excess over $9,150 
Over $12,500 $3,011.50 plus 37% of the excess over $12,500 

An individual’s effective marginal tax rate may be reduced by the allowance of the 
deduction for qualified business income.21  Effective marginal tax rates may also be altered by 
the phasein and phaseout of certain exemptions or credits.22  

Special capital gains and dividends rates 

In general, gain or loss reflected in the value of an asset is not recognized for income tax 
purposes until a taxpayer disposes of the asset.  On the sale or exchange of a capital asset, any 
gain generally is included in income.  Any net capital gain of an individual is taxed at maximum 
rates lower than the rates applicable to ordinary income.  Net capital gain is the excess of the net 
long-term capital gain for the taxable year over the net short-term capital loss for the year.  Gain 

                                                 
21  Deductions of income amounts can be viewed as substitutes for exemptions or rate reductions for the 

affected income. 

22  The Code contains many provisions that may cause effective marginal tax rates to differ from statutory 
marginal rates.  For a complete discussion of provisions that have an effect on effective marginal tax rates as applied 
to a prior iteration of the Code see Joint Committee on Taxation, Present Law and Analysis Relating to Individual 
Effective Marginal Tax Rates (JCS-3-98), February 3, 1998. 


